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Board of Directors
County Service Area No. 40 — Fire Services
Santa Rosa, CA

Auditor-Controller’s Report
Report on the Financial Statements

We were engaged to audit the accompanying government wide financial statements, fund financial
statements and the related notes to the financial statements of the County Service Area No. 40 —
Fire Services (CSA No. 40), as of and for the year ended June 30, 2022, which collectively
comprise the basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting the
audit in accordance with auditing standards generally accepted in the United States of America.
Because of the independence impairments described in the Basis for Disclaimer of Opinion
paragraph, auditing standards require us to disclaim an opinion on the financial statements.

Basis for Disclaimer of Opinion

As required by various statutes within the California Government Code, County Auditor-
Controllers are mandated to perform certain accounting, auditing and financial reporting functions.
In Sonoma County, the Auditor-Controller and Treasurer-Tax Collector (ACTTC) positions are
combined. CSA No. 40’s cash is pooled with the Sonoma County Treasurer (a division of the
ACTTC), who acts as a disbursing agent for CSA No. 40. The General Accounting Division within
the ACTTC Office maintains internal controls over the financial accounting management
information system, and processes transactions that have been approved by CSA No. 40. The
General Accounting Division processes County checks for expenditures approved by CSA No. 40,
these checks are signed by the Auditor-Controller-Treasurer-Tax Collector. These non-audit
activities create management participation threats to auditor independence, as discussed in
Interpretation 101-3 of the American Institute of Certified Public Accountants Code of
Professional Conduct, which cannot be mitigated. Internal Audit, a Division of the ACTTC Office,
which has no other responsibility for the accounts and records being audited, performed this audit.



The amount by which this departure affects the assets, liabilities, net position, deferred outflows
of resources, deferred inflows of resources, revenues and expenses of CSA No. 40 has not been
determined.

Disclaimer of Opinion

Because of the independence impairments described in the Basis for Disclaimer of Opinion
paragraph, auditing standards require us to disclaim an opinion on the financial statements.
Accordingly, we do not express an opinion on these financial statements.

Other Matters

Accounting principles generally accepted in the Unites States of America require that the
Management’s Discussion and Analysis (MD&A), beginning on page 1 of this report, and required
supplementary information, beginning on page 26 of this report, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the MD&A and the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consists of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we have obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the MD&A or the required supplementary information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Sonoma County Auditor-Controller

February 16, 2023



Management’s Discussion and Analysis

As management of CSA No. 40, we offer readers of these financial statements this narrative
overview and analysis of the CSA No. 40 financial activities for the fiscal year ended June 30,
2022. We encourage readers to consider the information presented here in conjunction with CSA
No. 40’s financial statements and the accompanying notes to the basic financial statements.

Financial Highlights

e The assets of CSA No. 40 exceeded their liabilities at the close of the most recent fiscal
year by $3,759,648 (net position). Of this amount, $1,913,434 (unrestricted net position)
may be used to meet CSA No. 40's ongoing operations.

e CSA No. 40’s total net position decreased by $90,883.

e As of the close of the current fiscal year, CSA No. 40 reported an ending fund balance of
$1,913,577, a decrease of $870,612 in comparison with the prior year. Approximately
79.3% of this amount is available for spending at CSA No. 40’s discretion (unassigned
fund balance).

e At the end of the year, unassigned fund balance was $1,518,404 or 41.0% of the total
general fund expenditures of $3,704,872.

e CSA No. 40’s long-term debt decreased by $28,892 during the current fiscal year due to
principal payments on long term debt.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to CSA No. 40’s basic financial
statements. CSA No. 40’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the basic
financial statements. This report also contains other supplementary information in addition to the
basic financial statements themselves.

Government-wide financial statements: The government-wide financial statements are designed
to provide readers with a broad overview of CSA No. 40's finances, in a manner similar to a
private-sector business.

The statement of net position presents information on all of CSA No. 40's assets and liabilities,
with the difference between the two reported as net position. Over time, increases or decreases in
net position may serve as a useful indicator of whether the financial position of CSA No. 40 is
improving or deteriorating.

The statement of activities presents information showing how the government's net position
changed during the 2022 fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected rental revenue and earned but unused vacation
leave).



Fund financial statements: A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. CSA No. 40,
like other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. CSA No. 40’s funds are governmental funds.

Governmental Funds: Governmental funds are used to account for essentially the same functions
reported in governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government's
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

CSA No. 40 uses governmental funds to account for its activities, which include fire protection
services in CSA No. 40 boundaries. CSA No. 40 adopts an annual appropriated budget for its
funds. A budgetary comparison statement has been provided for the general fund to demonstrate
compliance with this budget.

Notes to the basic financial statements: The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund financial
statements.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of CSA No. 40, assets exceeded liabilities by $3,759,648 at the close of 2022
fiscal year.

A large portion of CSA No. 40’s net position $1,846,214 reflects its investment in capital assets
(e.g. construction in progress and equipment). CSA No. 40 uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending.



Asssets:
Current and other assets
Capital assets

Total assets

Liabilities:

Current liabilities

Non-current liabilities
Total liabilities

Net position:
Net investment in capital assets
Unrestricted

Total net position

Summary of Net Position

June 30

2022 2021 Increase Percentage
(Decrease) Change

$ 1913577 $ 2,784,189 $ (870,612) -31.3%
1,939,518 1,188,725 750,793 63.2%
3,853,095 3,972,914 (119,819) -3.0%
30,113 29,079 1,034 3.6%
63,334 93,304 (29,970) -32.1%
93,447 122,383 (28,936) -23.6%
1,846,214 1,066,529 779,685 73.1%
1,913,434 2,784,002 (870,568) -31.3%
$ 3,759,648 $ 3,850,531 $ (90,883) -2.4%

The balance of unrestricted net position $1,913,434 may be used to meet CSA No. 40’s ongoing

obligations to citizens and vendors.

At the end of the 2022 fiscal year, CSA No. 40 is able to report positive balances in both categories
of net position. The same held true for the prior fiscal year.

Governmental Activities: Governmental activities decreased CSA No. 40’s net position by

$90,883.



Changes in Net Position
For the Fiscal Year Ended June 30

2022 2021 Increase Percentage
(Decrease) Change
Revenues:
Program Revenues:
Charges for services $ 67,900 $ 50,265 $ 17,635 35.1%
General Revenues:
Property taxes 2,713,738 2,722,122 (8,384) -0.3%
Investment earnings (54,002) (1,577) (52,425)  3324.4%
Miscellaneous 112,946 - 112,946 100.0%
Gain on sale of capital assets - 20,747 (20,747)  -100.0%
Total revenues 2,840,582 2,791,557 49,025 1.8%
Expenses:
Program Expenses:
Public safety - fire protection 2,719,253 2,991,996 (272,743) -9.1%
Total expenses 2,719,253 2,991,996 (272,743) -9.1%
Special Item-Disposal of operations (212,212) - (212,212)  -100.0%
Change in net position (90,883) (200,439) 109,556 -54.7%
Net position, beginning of the year 3,850,531 4,050,970 (200,439) -4.9%
Net position, end of the year $ 3,759,648 $ 3,850,531 $ (90,883) -2.4%

Financial Analysis of the Government's Funds

CSA No. 40 uses fund accounting to ensure and demonstrate compliance with legal and
governmental accounting requirements.

Governmental funds: The focus of CSA No. 40's governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. Such information is useful
in assessing CSA No. 40's financing requirements. In particular, unassigned fund balance may
serve as a useful measure of the government's net resources available for spending at the end of
the fiscal year.

As of the end of the 2022 fiscal year, CSA No. 40’s governmental fund reported an ending fund
balance of $1,913,577, a decrease of $870,612 in comparison with the prior year. Approximately
79.3% of the total amount constitutes unassigned fund balance, which is available for spending at
the government’s discretion. The remainder of the fund balance is assigned for encumbrances and
vehicle replacement.

As a measure of the general fund’s liquidity, it may be useful to compare unassigned fund balance
and total fund balance to total fund expenditures. Unassigned fund balance represents 41.0% of
total general fund expenditures.



General Fund Budgetary Highlights

Differences between the original and the final amended budgets were to recognize additional
revenues received during the fiscal year and the expenditures offsetting these increases.

Capital Asset and Debt Administration
Capital Assets: CSA No. 40’s capital assets, as of June 30, 2022, amount to $1,939,518 (net of
accumulated depreciation). The capital assets include construction in progress and equipment. The

total increase in CSA No. 40’s capital assets for the current fiscal year was 750,793.

Major capital asset events during the current fiscal year included the following:

Depreciation expense $  (149,909)
Capital assets acquisitions:
Equipment-Fire Services 816,531
Construction in progress-Wilmar 290,061

Capital assets dispositions:

Land-Fire Services (80,000)
Building and Improvements-Fire Services, net of accumulated depreciation (8,743)
Equipment-Fire Services, net of accumulated depreciation (14,300)
Equipment-Mayacamas, net of accumulated depreciation (102,847)
Total increase in capital assets $ 750,793

CSA No. 40 purchased three class 8 Fire Trucks. Two fire trucks were placed into service and one
fire truck was under construction.

As part of the consolidation of CSA No. 40 territory with professional, independent fire districts,
CSA No. 40 entered into an Asset Transfer Agreement with the Sonoma Valley Fire District to
transfer Mayacamas Volunteer Fire Company assets and all unspent funds generated by the
Mayacamas Mello Roos Tax. Mayacamas fund balance of $6,322 and equipment were transferred
to the Sonoma Valley Fire District. One vehicle was transferred from Fire Services to the Sonoma
Valley Fire District as part of the Asset Transfer Agreement.

As part of the consolidation of CSA No. 40 territory with professional, independent fire districts,
the Mountain VVolunteer Company Fire Station, building and improvements were transferred to the
Sonoma County Fire District and a piece of firefighting equipment was transferred to Cazadero
Volunteer Fire Department.

Additional information on CSA No. 40’s capital assets and capital leases can be found in notes
[1.B and 11.D respectively.



Debt administration: At the end of the fiscal year CSA No. 40 had total long-term obligations
of $93,304. This amount is comprised of note payable. During the current fiscal year, CSA No.
40’s long-term debt decreased by $28,892; due to scheduled principal payments on long term debt.

Economic Factors and Next Year’s Budgets and Rates
Over the next year CSA No. 40 is expecting:

o Revenue to decrease due to the annexation of CSA No. 40 territory to Northern Sonoma
County Fire Protection District, which is expected to be approved in fiscal 2022-23. The
territory being annexed by Northern Sonoma County Fire Protection District generated
two-thirds of the revenue for CSA No. 40, therefore once the annexation is complete, the
revenue from this territory will transfer as a part of the annexation process.

o To receive a transfer in of $550,000 to cover the remaining terms of the North Bay Fire
agreement. This transfer is necessary because of the aforementioned CSA No. 40 territory
annexation.

Both of these factors were considered in preparing CSA No. 40’s budget for the fiscal year ending
June 30, 2023.

Request for Additional Information

This financial report is designed to provide a general overview of CSA No. 40’s finances.
Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the County Administrator’s Office, 575
Administration Drive, Suite 104 A, Santa Rosa, CA 95403.



County Service Area No. 40 - Fire Services
Statement of Net Position
June 30, 2022

Assets
Cash and investments
Flat charges receivable
Capital assets
Construction in progress
Equipment (net of accumulated depreciation)

Total assets

Liabilities
Capital leases payable - Due within one year
Interest payable
Non-current liabilities:
Capital leases payable - Due in more than one year

Total liabilities

Net Position

Net investment in capital assets
Unrestricted

Total net position

The notes to the basic financial statements are an integral part of this statement.

1,910,261
3,316

290,061
1,649,457

3,853,095

29,970
143

63,334

93,447

1,846,214
1,913,434

3,759,648




County Service Area No. 40 - Fire Services
Statement of Activities
For the Fiscal Year Ended June 30, 2022

Program Expenses
Public safety - fire protection

Services and supplies $ 2,565,137
Depreciation 149,909
Debt service - interest 4,207

Total program expenses 2,719,253

Program Revenues
Charges for services

Intergovernmental revenue 26,141
Charges for services 41,759
Total charges for services 67,900
Total program revenues 67,900
Net program revenues (expenses) (2,651,353)

General Revenues

Property taxes 2,713,738
Investment earnings (54,002)
Miscellaneous 112,946
Total general revenues 2,772,682
Special Item
Disposal of operations (212,212)
Change in net position (90,883)
Net position, beginning balance 3,850,531
Net position, end of year $ 3,759,648

The notes to the basic financial statements are an integral part of this statement.



County Service Area No. 40 - Fire Services
Combined Balance Sheet - All Funds
Governmental Fund
June 30, 2022

Assets
Cash and investments
Flat charges receivable

Total assets

Fund Balance
Assigned for encumbrances
Unassigned
Total fund balance

Total liabilities and fund balance

Reconciliation of Balance Sheet to Statement of Net Position
Fund balance - total government funds
Amount reported for governmental activities in the statement
of net assets is different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds:
Capital leases payable
Accrued interest payable

Net position of governmental activities

The notes to the basic financial statements are an integral part of this statement.

1,910,261
3,316

1,913,577

395,173
1,518,404

1,913,577

1,913,577

1,913,577

1,939,518

(93,304)
(143)

3,759,648




County Service Area No. 40 - Fire Services
Combined Statement of Revenues, Expenditures and
Changes in Fund Balance - All Funds
Govermmental Fund
For the Fiscal Year Ended June 30, 2022

Revenues
Property taxes $ 2,713,738
Investment earnings (54,002)
Intergovernmental revenue 26,141
Charges for services 41,759
Miscellaneous 112,946
Total revenues 2,840,582
Expenditures
Current:
Services and supplies 2,565,137
Debt service
Principal 28,892
Interest 4,251
Capital outlay 1,106,592
Total expenditures 3,704,872

Excess (deficiency) of revenues over

(under) expenditures (864,290)
Special Item

Disposal of operations (6,322)
Net change in fund balance (870,612)
Fund balance, beginning of year 2,784,189
Fund balance, end of year $ 1913577

The notes to the basic financial statements are an integral part of this statement.

10



County Service Area No. 40 - Fire Services
Combined Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balance of the Governmental Fund to the
Statement of Activities - All Funds
For the Fiscal Year Ended June 30, 2022

Amounts reported for governmental activities in the statement of activities
are different because:

Net change in fund balance - total governmental fund $ (870,612)

Governmental funds report capital outlays as expenditures. However, in
the Statement of Activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.

Expenditure for capital assets 1,106,592
Current year depreciation (149,909)
Capital asset transfer (205,890)

Long-term debt proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities
in the Statement of Activities. While repayment of lease principal is an
expenditure in the governmental funds, it reduces long-term liabilities
in the Statement of Activities.

Principal payments 28,892

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the governmental funds.
Change in accrued interest payable 44

Change in net position of governmental activities $ (90,883)

The notes to the basic financial statements are an integral part of this statement.

11



Revenues
Property taxes
Investment earnings
Intergovernmental revenue
Charges for services
Miscellaneous
Total revenues

Expenditures
Current:
Services and supplies
Debt service:
Principal
Interest
Capital outlay
Total expenditures

County Service Area No. 40 - Fire Services
Combined Statement of Revenues, Expenditures and Changes in Fund Balance -
Budgets and Actual - All Funds
Governmental Fund
For the Fiscal Year Ended June 30, 2022

$

Excess (deficiency) of revenues over

(under) expenditures

Other financing sources (uses)

Operating transfers in

Total other financing sources (uses)

Special Item
Disposal of operations

Net change in fund balance,
budgetary basis

Budgetary Adjustments:
Basis adjustments:
Encumbrances

$

Net change in fund balance, GAAP Basis

Variance with
Final Budget -

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
2,522,000 $ 2,522,000 $ 2,713,738 $ 191,738
10,100 10,100 (54,002) (64,102)
- - 26,141 26,141
35,000 35,000 41,759 6,759
- - 112,946 112,946
2,567,100 2,567,100 2,840,582 273,482
2,552,450 2,602,630 2,595,532 7,098
26,852 26,852 28,892 (2,040)
6,291 6,291 4,251 2,040
- 1,474,236 1,471,370 2,866
2,585,593 4,110,009 4,100,045 9,964
(18,493)  (1,542,909)  (1,259,463) 283,446
- 58,526 - (58,526)
- 58,526 - (58,526)
- - (6,322) (6,322)

(18,493) $ (1,484,383)

(1,265,785) $ 218,598

The notes to the basic financial statements are an integral part of this statement.
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(870,612)



County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

Summary of Significant Accounting Policies

A

Reporting Entity

CSA No. 40 coordinates fire service activities in the unincorporated areas of Sonoma
County, advises the Board of Supervisors on fire services issues, assists with disaster
program planning and emergency response planning, responds to emergency situations
and reviews program and policy matters. CSA No. 40 is managed by the County
Administrator. The department administers contracts for structural fire response with
local fire agencies, not-for-profit corporations and the California Department of Forestry
(CDF). The department also administers the volunteer fire program and provides
administrative support for five dependent fire zones. Beginning in fiscal year 2018-
2019, a single contract was executed with the newly formed North Bay Fire to provide
support and oversight of the VVolunteer Fire Companies. The contract with North Bay
Fire is intended to be a transitional measure to give the Volunteer Fire Companies time
to establish partnerships and enter into consolidations with neighboring Fire Protection
Districts and/or into larger regional fire agencies. Funds for the individual assessment
districts are reported under the supplementary information section of this report.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the non-fiduciary activities of the
primary government. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately.

The statement of activities demonstrates the degree to which the direct expenses of a
given function, or segment, are offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include 1) charges to customers or applicants who purchase, use or directly benefit from
goods, services, or privileges provided by a given function or section and 2) grants and
contributions that are restricted to meeting operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.

13



County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of the related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. Taxes, interest, and
charges for services are considered to be available when receipt occurs within 365 days
of the end of the accounting period so as to be both measurable and available. Licenses,
permits, fines, forfeitures, and other revenues are recorded as revenues when received
in cash because they are generally not measurable until actually received. Property taxes
are accrued when their receipt occurs within sixty days of the end of the accounting
period. Expenditures are generally recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as well as expenditures related
to compensated absences and claims judgments are recorded only when payment is due.

Amounts recorded as program revenues include 1) charges to customers or applicants
for goods, services, or privileges provided and 2) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than program
revenues. General revenues include all taxes.

Assets, Liabilities, and Net Position or Equity
1. Cash and Investments

In accordance with GASB Statement No. 31, “Accounting and Financial
Reporting for Certain Investments and External Investment Pools” and GASB
Statement No. 72, “Fair Value Measurement and Application”, investments
are stated at fair value in the statement of net position and balance sheet and
the corresponding changes in the fair value of investments are recognized in
the year in which the change occurred. CSA No. 40 reports certain investments
at fair value in the balance sheet and recognizes the corresponding change in
the fair value of investments in the year in which the change occurred.

14



County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

2. Receivables and Payables

a.

Property Taxes

The County of Sonoma is responsible for assessing, collecting and distributing
property taxes in accordance with state law. Liens on real property are
established January 1 for the ensuing fiscal year. The property tax is levied as
of July 1 on all taxable property located in the County of Sonoma. Secured
property taxes are due in two instaliments, on November 1 and February 1, and
are delinquent after December 10 and April 10, respectively. Additionally,
supplemental property taxes are levied on a pro rata basis when changes in
assessed valuation occur due to sales transactions or the completion of
construction.

Since the passage of California’s Proposition 13, beginning with fiscal year
1978/1979, general property taxes are based either on a flat 1% rate applied to
the 1975/1976 full value, or on 1% of the sales price of the property on sales
transactions and construction after the 1975/1976 valuation. Taxable values
on properties (exclusive of increases related to sales and construction) can rise
at a maximum of 2% per year.

Included within the property tax revenue is $238,032 in Benefit Assessments
collected. Benefit Assessments are a type of flat charge applied to each parcel
of property within the District, exclusive of the property value. Flat taxes are
currently being assessed within the Wilmar, Dry Creek and Mayacamas
jurisdictions.

On June 30, 1993, the Board of Supervisors adopted the “Teeter” Method of
property tax allocation. This method allocates property taxes based on the total
property tax billed. At year end the County advances cash to each taxing
jurisdiction equal to its current year delinquent property taxes. In exchange,
the County receives the penalties and interest on delinquent taxes when
collected. The penalties and interest are used to pay the interest cost of
borrowing the cash used for the advances.

Reserved Cash

Reserved cash represents cash and investments which are restricted for the
purpose of vehicle and computer equipment replacement.

15



County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

C. Due to/from Other Governments

Due to other governments are payables for services received from other
governmental entities.

Due from other governments are receivables for services provided to other
governmental entities.

d. Miscellaneous Revenue

Current year miscellaneous revenue represents insurance reimbursements for
damaged vehicles owned by CSA No. 40. In accordance with a contract
between CSA No. 40 and North Bay Fire (Contractor), the Contractor is using
the vehicles and paid for the repair costs.

3. Capital Assets

Capital assets, which include land, construction in progress, buildings and
improvements, and equipment, are reported in the applicable governmental
activities” columns in the government-wide financial statements. Capital assets are
defined by CSA No. 40 as assets with an initial, individual cost of more than $5,000
and an estimated useful life in excess of two years. Such assets are recorded at
historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation. The costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets lives
are not capitalized.

Equipment of CSA No. 40 is depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings and improvements 10-25
Equipment 4-25

4. Net Position
The government-wide financial statements utilize a net position presentation. Net

position is categorized as net investment in capital assets (net of related debt),
restricted and unrestricted.
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County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

Net investment in capital assets — This category groups all capital assets,
including infrastructure, into one category of net position. Accumulated
depreciation and amortization and outstanding balances of debt that are
attributable to the acquisition, construction or improvement of these assets
reduce the balance in this category.

Restricted net position — This category presents external restrictions imposed
by creditors, grantors, contributors or laws or regulations of other governments
and restrictions imposed by law through constitutional provisions or enabling
legislation.

Unrestricted net position - This category represents net position, not restricted
for any project or other purpose.

5. Fund Balance

In the fund financial statements, governmental funds report fund balance as non-
spendable, restricted, committed, assigned or unassigned based primarily on the
extent to which the entity is bound to honor constraints on how specific amounts can
be spent.

a.

Non-spendable Fund Balance — Amounts that cannot be spent because they are
either not spendable in form or legally or contractually required to be
maintained intact.

Restricted Fund Balance — Amounts with constraints placed on their use that
are either externally imposed by creditors, grantors, contributors, or laws or
regulations of other governments or imposed by law through constitutional
provisions or enabling legislation.

Committed Fund Balance — Amounts that can only be used for specific purposes
pursuant to constraints imposed by ordinance or resolution of the County’s
highest decision-making authority (the Board of Supervisors) and that remain
binding unless removed by an equally binding action.

Assigned Fund Balance — Amounts that are constrained by the County’s intent
to be used for specific purposes. The intent can be established by the County’s
highest level of decision-making authority (the Board of Supervisors) or by a
body or an official to which the Board of Supervisors has delegated the
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County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

authority (i.e. County Administrator).

e. Unassigned — The residual amount of all general fund spendable resources not
contained in the other classifications.

The remaining Fitch Mountain fund balance was used to pay for fire protection
services in the Fitch Mountain service area.

6. Estimates

The preparation of the financial statements requires management to make estimates
and assumptions that affect certain reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates.

E. Stewardship, Compliance, and Accountability
1. Budgetary Information

Budgetary revenue estimates represent original estimates modified for any
authorized adjustment which was contingent upon new or additional revenue
sources. Budgetary expenditure amounts represent original appropriations adjusted
by budget transfers and authorized appropriation adjustments made during the
various years. All budgets are adopted on a non-GAAP basis. CSA No. 40’s
budgetary information was amended during each of the years by resolution of the
Board of Directors.

2. Encumbrance
CSA No. 40 has unexpended encumbrances of $395,173 for the fiscal year ending

June 30, 2022. These encumbrances represent commitments made by CSA No. 40
for services related to public safety.
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County Service Area No. 40 — Fire Services
Notes to the Basic Financial Statements
June 30, 2022

Detailed Notes

A

Cash and Investments

CSA No. 40 follows the County’s practice of pooling cash and investments of all funds
with the County Treasurer. The amount of cash at June 30, 2022 is as follows:

Cash in County Treasury $ 1,910,261

Investment in the Sonoma County Treasurer’s Investment Pool

As authorized by Health and Safety Code 13854 (a), CSA No. 40’s cash is pooled with
the Sonoma County ACTTC, who acts as a disbursing agent for CSA No. 40. The fair
value of the CSA No. 40’s investment in this pool is reported in the accompanying
financial statements at amounts based upon the CSA No. 40’s pro-rata share of the fair
value provided by the Treasury Pool for the entire Treasury Pool portfolio (in relation
to the amortized cost of that portfolio). The balance available for withdrawal is based
on accounting records maintained by the Treasury Pool, which are recorded on an
amortized cost basis. Interest earned on investments pooled with the County is allocated
quarterly to the appropriate fund based on its respective average daily balance for that
quarter. The Treasury Oversight Committee requires an annual audit to ensure the
County’s Investment Portfolio is in compliance with its policy and California
Government Code Section 53601.

Investment Guidelines

The CSA No. 40’s pooled cash and investments are invested pursuant to investment
policy guidelines established by the County Treasurer and approved by the Board of
Supervisors. The objectives of the policy are, in order of priority: safety of capital,
liquidity and maximum rate of return. The policy addresses the soundness of financial
institutions in which the County will deposit funds, types of investment instruments as
permitted by the California Government Code, and the percentage of the portfolio that
may be invested in certain instruments with longer terms to maturity.

A copy of the Treasury Pool investment policy is available upon request from the
Sonoma County Treasurer at 585 Fiscal Drive, Suite 100, Santa Rosa, California, 95403.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the
fair value of an investment. Generally, the longer the maturity of an investment, the
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greater the sensitivity of its fair value is to changes in market interest rates. As a means
of limiting its exposure to fair value losses arising from rising interest rates, one of the
ways that the Treasury Pool manages its exposure to interest rate risk is by purchasing
a combination of shorter term and longer term investments and by timing cash flows
from maturities so that a portion of the portfolio is maturing or coming close to maturing
evenly over time as necessary to provide the cash flow and liquidity needed for
operations.

As of June 30, 2022, approximately 30 percent of the investments in the Treasury Pool
had maturities of one year or less. Of the remainder, less than 1 percent, had a maturity
of more than five years.

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a
rating by a nationally recognized statistical rating organization. The Treasury Pool does
not have a rating provided by a nationally recognized statistical rating organization.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party. The
custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to a transaction, a government will not be able to recover the value of its
investment or collateral securities that are in the possession of another party. The
California Government Code and the County’s investment policy do not contain legal
or policy requirements that would limit the exposure to custodial credit risk for deposits
or investments, other than the following provision for deposits and securities lending
transactions:

> The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law. The market
value of the pledged securities in the collateral pool must equal to at least 110% of the
total amount deposited by the public agencies.

> California law also allows financial institutions to secure the County’s deposits by
pledging first trust deed mortgage notes having a value of 150% of the secured public
deposits.
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> The California Government Code limits the total of all securities lending
transactions to 20% of the fair value of the investment portfolio.

With respect to investments, custodial credit risk generally applies only to direct
investments in marketable securities. Custodial credit risk does not apply to a local
government’s indirect investment in securities through the use of mutual funds or
government investment pools (such as the Treasury Pool).

Concentration of Credit Risk

The investment policy of the County contains no limitations on the amount that can be
invested in any one issuer beyond that stipulated by the California Government Code.
For a listing of investments in any one issuer (other than U.S. Treasury securities, mutual
funds, or external investment pools) that represent 5% or more of total County
investments, refer to the 2022 Sonoma County Annual Comprehensive Financial
Report.
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B. Capital assets

Capital asset activity for the year ending June 30, 2022 was as follows:

Balance Ending
Beginning Additions  Retirements Balance

Capital assets not being

depreciated:
Land $ 80,000 $ -$ (80,000) % -
Construction in progress - 290,061 - 290,061
Total capital assets, not being
depreciated 80,000 290,061 (80,000) 290,061
Capital assets, being depreciated:
Buildings and improvements 28,932 - (28,932) -
Equipment 2,832,472 816,531 (285,010) 3,363,993
Total capital assets, being
depreciated: 2,861,404 816,531 (313,942) 3,363,993
Less accumulated depreciation for
Buildings and improvements (19,606) (583) 20,189 -
Equipment (1,733,073)  (149,326) 167,863  (1,714,536)

Total accumulated depreciation (1,752,679)  (149,909) 188,052  (1,714,536)
Total capital assets, being
depreciated, net 1,108,725 666,622 (125,890) 1,649,457

Capital assets, net $ 1,188,725 $ 956,683 $ (205,890)$ 1,939,518

Depreciation expense was charged to functions/programs of CSA No. 40 as follows:

Governmental activities:
Public safety - fire services $ 149,909
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C. Long-Term Debt

Changes in long-term debt

Long-term liability activity for the year ended June 30, 2022, was as follows:

Beginning Ending Due Within
Balance Additions  Reductions Balance One Year
Long-term liabilities:
Capital leases $ 122196 $ -$ (28,892)$ 93304 $ 29,970
Total long-term liabilities $ 122,196 $ -$ (28892)$ 93304 $ 29,970
D. Capital Leases Payable
Annual Original Outstanding
Type of Interest Principal Issue as of
Indebtedness (Purpose) Maturity Rate Installments Amount  June 30, 2022
2015 Spartan Fire Engine 6/15/2025  3.69% $11,491-$16,271 $275,000 $ 93,304
Total $ 93,304

The annual debt service requirements on the outstanding loans are as follows:

Year Ending
June 30 Principal Interest
2023 $ 29,970 $ 3,173
2024 31,087 2,056
2025 32,247 896
Total $ 93,304 $ 6,125
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Operating Transfer

Transfers are used to move unrestricted general fund revenues to finance fire safety
programs that the government must account for in separate funds.

Special Item-Disposal of Operations

As part of the consolidation of CSA No. 40 territory with professional, independent
fire districts, CSA No. 40 entered into an Asset Transfer Agreement with the Sonoma
Valley Fire District to transfer Mayacamas Volunteer Fire Company assets and all
unspent funds generated by the Mayacamas Mello Roos Tax. Mayacamas fund
balance of $6,322 and equipment were transferred to the Sonoma Valley Fire District.
One vehicle was transferred from Fire Services to the Sonoma Valley Fire District as
part of the Asset Transfer Agreement.

As part of the consolidation of CSA No. 40 territory with professional, independent
fire districts, Mountain VVolunteer Company Fire Station, building and improvements
were transferred to the Sonoma County Fire District and a piece of firefighting
equipment was transferred to Cazadero Volunteer Fire Department. See reconciliation
of disposal of operations between governmental fund and government -wide financial
statements:
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Combined Statement

of Revenues,
Expenditures, and
Statement of Changes in Fund
Activities Balance
Transferred Assets
Land-Fire Services $ 80,000 $ -
Building and Improvements-Fire Services, net of accumulated
depreciation 8,743
Equipment-Fire Services, net of accumulated depreciation 14,300
Equipment-Mayacamas, net of accumulated depreciation 102,847 -
Cash 6,322 6,322
Total assets transferred $ 212,212 $ 6,322

I11. Other Information
A. Risk Management

CSA No. 40 was provided insurance coverage through American Alternative Insurance
Corporation for general liability and auto liability with a combined single limit of
$1,000,000 and excess liability coverage of $10,000,000 per each occurrence.

Worker’s Compensation insurance for all CSA No. 40 volunteer organizations is
covered by the County of Sonoma self-insurance program.

B. Employee Retirement Plan and Other Post-employment Benefits

CSA No. 40 is a blended component unit of the County of Sonoma. As such, the
County’s financial statements include the required information and disclosures relating
to financial reporting requirements for pensions and other post-employment benefits.
Please see the County of Sonoma Annual Comprehensive Financial Report for
additional information.
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Implementation of Governmental Accounting Standards Board (GASB)
Statements

The requirements of the following GASB Statements are effective for the purpose of
implementation, as noted, for the fiscal year ending June 30, 2022:

GASB Statement No. 87, Leases. Requires recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases. Establishes a
single model for lease accounting.

GASB Statement No. 93, Replacement of Interbank Offered Rates (IBOR): Addresses
accounting and financial reporting implications that result from the replacement of an
IBOR. No impact to the CSA No. 40.

GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and
Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation
Plans: Provides guidance on accounting and financial reporting for fiduciary component
units and certain benefit plans. No impact to the CSA No. 40.

Future Government Accounting Standards Board (GASB) Pronouncements

The following GASB statements were issued. The CSA No. 40 has not determined the
effect on the financial statements of the following GASB statements:

GASB Statement No. 91, Conduit Debt Obligations: Clarifies conduit debt obligation
definition. Effective FY 2022-23.

GASB Statement No. 92, Omnibus 2020: Address several other statements previously
published including Statements 74, 75, 84, 87 and also asset retirement obligations in
government acquisitions. Effective FY 2022-23.

GASB Statement No. 94, Public-Private and Public-Public Partnerships and
Availability Payment Arrangements: Provides guidance on accounting and financial
reporting for these transactions. Effective FY 2023-24.

GASB Statement No. 96, Subscription-based information technology arrangements
(SBITAs). Provides guidance on accounting and financial reporting for SBITAs.
Effective FY 2023-24.

GASB Statement No. 99, Omnibus 2022: Address several other statements previously
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published including Statements 53,87,94, and 96. Effective FY 2022-23.

GASB Statement No. 100, Accounting Changes and Error Corrections-an
amendment of GASB Statement No. 62: Provides guidance on accounting and financial
reporting for accounting changes and error corrections. Effective FY 2023-24.

GASB Statement No. 101, Compensated Absences: Provides guidance on accounting
and financial reporting for Compensated Absences. Effective FY 2024-25.

Subsequent Event

The Sonoma County Board of Supervisors approved funding agreements to support
annexation of CSA No. 40 territory to Northern Sonoma County Fire Protection District
on January 25, 2022, which is expected to be approved by LAFCO in fiscal 2022-23.
The territory being annexed by Northern Sonoma County Fire Protection District
generated two-thirds of the revenue for CSA No. 40, therefore once the annexation is
complete, the revenue from this territory will transfer as a part of the annexation process.
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Assets
Cash and investments
Flat charges receivable

Total assets

Fund Balance
Assigned for encumbrances
Unassigned:

Total fund balances

Total liabilities and fund balance

Required Supplementary Information
County Service Area No. 40 - Fire Services
Combining Balance Sheet - All Funds

Governmental Fund

June 30, 2022

Fitch Total
Fire M ountain Dry Creek Wilmar M ayacamas Governmental

Services Fire Fire Fire Fire Funds
1,316,217 $ - 132,368 461,676 -3 1,910,261
- - 1,549 1,767 - 3,316
1,316,217 $ - 133,917 463,443 - $ 1,913,577
30,395 - - 364,778 - 395,173
1,285,822 - 133,917 98,665 - 1,518,404
1,316,217 - 133,917 463,443 - 1,913,577
1,316,217 $ - 133,917 463,443 - $ 1,913,577
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Required Supplementary Information

County Service Area No. 40 - Fire Services

Reconciliation of the Combining Balance Sheet - All Funds

To the Statement of Net Position
Governmental Fund
June 30, 2022

Reconciliation of Balance Sheet to Statement of Net Position

Fund balance - total government funds
Amount reported for governmental activities in the
Statement of Net Position is different because:
Capital assets used in governmental activities
are not financial resources and, therefore, are

not reported in the governmental funds.

Long-term liabilities are not due and payable in the current

period and, therefore, are not reported in the
governmental funds.

Capital leases payable

Accrued interest payable

Net Position of governmental activities

Fitch Total
Fire Mountain Dry Creek Wilmar M ayacamas Governmental
Services Fire Fire Fire Fire Funds
$ 1,316,217 $ - % 133,917 $ 463,443 $ - $ 1,913,577
1,268,409 - 16,392 654,717 - 1,939,518
. - - (93,304) - (93,304)
- - - (143) - (143)
$ 2,584,626 $ - 3 150,309 $ 1,024,713 $ - $ 3,759,648
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Required Supplementary Information
County Service Area No. 40 - Fire Services
Combining Statement of Revenues, Expenditures and
Changes in Fund Balance - All Funds
Gowvernmental Fund
For the Fiscal Year Ended June 30, 2022

Fitch Total
Fire M ountain Dry Creek Wilmar M ayacamas Governmental
Services Fire Fire Fire Fire Funds
Rewvenues
Property taxes $ 2,475,706 $ - $ 111,439 $ 126,230 $ 363 $ 2,713,738
Investment earnings (37,530) 45 (3,866) (12,689) 38 (54,002)
Intergovernmental revenue 26,141 - - - - 26,141
Charges for services 41,759 - - - - 41,759
Miscellaneous 113,599 - - - (653) 112,946
Total revenues 2,619,675 45 107,573 113,541 (252) 2,840,582
Expenditures
Current:
Services and supplies 2,342,037 11,035 130,000 82,065 - 2,565,137
Debt service
Principal - - - 28,892 - 28,892
Interest - - - 4,251 - 4,251
Capital outlay 816,531 - - 290,061 - 1,106,592
Total expenditures 3,158,568 11,035 130,000 405,269 - 3,704,872
Excess (deficiency) of revenues over
(under) expenditures (538,893) (10,990) (22,427) (291,728) (252) (864,290)
Special Item
Disposal of operations - - - - (6,322) (6,322)
Net change in fund balance (538,893) (10,990) (22,427) (291,728) (6,574) (870,612)
Fund balance, beginning of year 1,855,110 10,990 156,344 755,171 6,574 2,784,189
Fund balance, end of year $ 1,316,217 $ - $ 133,917 $ 463,443 $ - 3 1,913,577
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Required Supplementary Information
County Service Area No. 40 - Fire Services
Combining Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balance of the Governmental Fund to the
Statement of Activities - All Funds
For the Fiscal Year Ended June 30, 2022

Fitch Total
Fire M ountain Dry Creek Wilmar Mayacamas Governmental
Services Fire Fire Fire Fire Funds
Amounts reported for governmental activities in the statement of activities
are different because:
Net change in fund balance - total governmental fund $ (538,893) $ (10,990) $ (22,427) $ (291,728) $ (6,574) $ (870,612)
Governmental funds report capital outlays as expenditures. However, in
the Statement of Activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Expenditure for capital assets 816,531 - - 290,061 - 1,106,592
Current year depreciation (76,717) - (2,342) (61,783) (9,067) (149,909)
Capital asset transfer (103,043) - - - (102,847) (205,890)
Long-term debt proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities
in the Statement of Activities. While repay ment of lease principal is an
expenditure in the governmental funds, it reduces long-term liabilities
in the Statement of Activities.
Principal pay ments - - - 28,892 - 28,892
Long-term liabilities are not due and payable in the current period and
therefore are not reported in the governmental funds.
Change in accrued interest payable - - - 44 - 44
Change in net position of governmental activities $ 97878 $ (10,990) $ (24,769) $ (34,514) $ (118,488) $ (90,883)
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Required Supplementary Information
Fire Services - County Service Area No. 40
Combining Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budgets and Actual
General Fund
For the Fiscal Year Ended June 30, 2022

Variance with
Final Budget -
Budgeted Amounts Actual Positive
Revenues Original Final Amounts (Negative)
Property taxes $ 2,300,000 $ 2,300,000 $ 2,475,706 $ 175,706
Investment earnings 10,000 10,000 (37,530) (47,530)
Intergovernmental revenue - - 26,141 26,141
Charges for services 35,000 35,000 41,759 6,759
Miscellaneous - - 113,599 113,599
Total revenues 2,345,000 2,345,000 2,619,675 274,675
Expenditures
Current:
Services and supplies 2,340,593 2,372,428 2,372,432 4)
Capital outlay - 817,307 816,531 776
Total expenditures 2,340,593 3,189,735 3,188,963 772
Excess (deficiency) of revenues over
(under) expenditures 4,407 (844,735) (569,288) 275,447
Other financing sources (uses)
Operating transfers in - 58,526 - (58,526)
Total other financing sources (uses) - 58,526 - (58,526)
Net change in fund balance,
budgetary basis $ 4,407 $  (786,209) (569,288) $ 216,921
Budgetary Adjustments:
Basis adjustments:
Encumbrances 30,395
Net change in fund balance, GAAP Basis $ (538,893)
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Required Supplementary Information
Fitch Mountain - County Service Area No. 40
Combining Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budgets and Actual
General Fund
For the Fiscal Year Ended June 30, 2022

Variance with
Final Budget -
Budgeted Amounts Actual Positive
Revenues Original Final Amounts (Negative)
Investment earnings $ - $ - $ 45 $ 45
Total revenues - - 45 45
Expenditures
Current:
Services and supplies - 11,035 11,035 -
Total expenditures - 11,035 11,035 -
Excess (deficiency) of revenues over
(under) expenditures - (11,035) (10,990) 45
Net change in fund balance $ -$ (11,035 $ (10,990) $ 45
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Required Supplementary Information
Dry Creek - County Service Area No. 40
Combining Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budgets and Actual
General Fund
For the Fiscal Year Ended June 30, 2022

Variance with
Final Budget -
Budgeted Amounts Actual Positive
Revenues Original Final Amounts (Negative)
Property taxes $ 107,000 $ 107,000 $ 111,439 $ 4,439
Investment earnings 100 100 (3,866) (3,966)
Total revenues 107,100 107,100 107,573 473
Expenditures
Current:
Services and supplies 130,000 130,000 130,000 -
Total expenditures 130,000 130,000 130,000 -
Excess (deficiency) of revenues over
(under) expenditures (22,900) (22,900) (22,427) 473
Net change in fund balance $ (22,900)$ (22,9000 $ (22,427) $ 473

34



Required Supplementary Information
Wilmar - County Service Area No. 40
Combining Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budgets and Actual
General Fund
For the Fiscal Year Ended June 30, 2022

Variance with

Final Budget -
Budgeted Amounts Actual Positive
Revenues Original Final Amounts (Negative)
Property taxes $ 115,000 $ 115,000 $ 126,230 $ 11,230
Investment earnings - - (12,689) (12,689)
Total revenues 115,000 115,000 113,541 (1,459)
Expenditures
Current:
Services and supplies 81,857 82,857 82,065 792
Debt service:
Principal 26,852 26,852 28,892 (2,040)
Interest 6,291 6,291 4,251 2,040
Capital outlay - 656,929 654,839 2,090
Total expenditures 115,000 772,929 770,047 2,882
Excess (deficiency) of revenues over
(under) expenditures - (657,929) (656,506) 1,423
Net change in fund balance $ - $ (657,929) $ (656,506) $ 1,423
Budgetary Adjustments:
Basis adjustments:
Encumbrances 364,778
Net change in fund balance, GAAP Basis $ (291,728)
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Required Supplementary Information
Mayacamas - County Service Area No. 40
Combining Schedule of Revenues, Expenditures and

Changes in Fund Balance - Budgets and Actual

Revenues
Property taxes
Investment earnings
Miscellaneous

Total revenues

Expenditures
Current:
Services and supplies

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Special Item
Disposal of operations

Net change in fund balance

General Fund
For the Fiscal Year Ended June 30, 2022

$

Variance with
Final Budget -
Budgeted Amounts Actual Positive

Original Final Amounts (Negative)
- $ - $ 363 $ 363

- - 38 38

- - (653) (653)

- - (252) (252)

- 6,310 - 6,310

- 6,310 - 6,310

- (6,310) (252) 6,058

- - (6,322) -

- $ (6,310) $ (6,574) $ 6,058
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Required Supplementary Information
Fire Services - County Service Area No. 40
Summary of Changes in Capital Assets
For the Fiscal Year Ended June 30, 2022

Balance Ending
Beginning Additions  Retirements Balance
Capital assets not being
depreciated:
Land $ 80,000 $ - $ (80,000) $ -
Total capital assets, not being
depreciated 80,000 - (80,000) -
Capital assets, being depreciated:
Building and improvements 28,932 - (28,932) -
Equipment 1,766,430 816,531 (87,241) 2,495,720
Total capital assets being
depreciated 1,795,362 816,531 (116,173) 2,495,720
Less accumulated depreciation for
Buildings and improvements (19,606) (583) 20,189 -
Equipment (1,224,118) (76,134) 72,941 (1,227,311)
Total accumulated depreciation (1,243,724) (76,717) 93,130 (1,227,311)
Total capital assets, being
depreciated, net 551,638 739,814 (23,043) 1,268,409
Capital assets, net $ 631638 $ 739,814 $ (103,043)$ 1,268,409
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Required Supplementary Information
Dry Creek - County Service Area No. 40
Summary of Changes in Capital Assets
For the Fiscal Year Ended June 30, 2022

Balance
Beginning Ending
of Year Additions  Retirements Balance

Capital assets, being depreciated:

Equipment $ 83223 % - $ -9 83,223
Less accumulated depreciation for

Equipment (64,489) (2,342) - (66,831)
Capital assets, net $ 18734 $ (2,342) $ -9 16,392
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Required Supplementary Information
Wilmar - County Service Area No. 40
Summary of Changes in Capital Assets
For the Fiscal Year Ended June 30, 2022

Balance
Beginning Ending
of Year Additions Retirements Balance

Capital assets not being depreciated:

Construction in progress $ - 290,061 $ - $ 290,061
Capital assets, being depreciated:

Equipment 785,050 $ - - 785,050
Less accumulated depreciation for

Equipment (358,611)  (61,783) - (420,394)
Total capital assets, being

depreciated, net $ 426,439 $ (61,783) $ - $ 364,656
Capital assets, net $ 426,439 $ 228,278 $ - $ 654,717
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Required Supplementary Information
Mayacamas - County Service Area No. 40
Summary of Changes in Capital Assets
For the Fiscal Year Ended June 30, 2022

Balance
Beginning Ending
of Year Additions  Retirements Balance

Capital assets, being depreciated:

Equipment $ 197,769 $ - $ (197,769) $
Less accumulated depreciation for

Equipment (85,855) (9,067) 94,922
Capital assets, net $ 111914 $ (9,067) $ (102,847) $
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County Service Area No. 40 — Fire Services
Roster of Board Members

As of June 30, 2022 CSA No. 40 Board consisted of the following members:

Directors Office Term Expires

SUSAN GOFIN..eovveicciecece e Chair ..occveecececece . January 2025
David Rabbitt...........ccooovvviiiiieiceiees Vice Chair .....cccovvveeieennne January 2023
ChriS COUISEY ... .ot v JANUATY 2025
James GOre ..o e JANUANY 2023
Lynda HOPKINS.......cooviiiiiiii i e, JANUANY 2025
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